
Mr. Sarfaraz Ahmad, I.A.S
Metropolitan Commissioner
Hyderabad Metropolitan Development Authority
Swarna Jayanti Complex, Sanjeeva Reddy Nagar, Srinivasa Nagar, 
Ameerpet, Hyderabad – 500038, Telangana, India.

March 26, 2026

Dear Sir/Madam,

Re: Rating Letter for Proposed Bonds of Hyderabad Metropolitan Development Authority

India Ratings and Research (Ind-Ra) has rated Hyderabad Metropolitan Development Authority’s (HMDA) proposed bonds as follows:

Instrument
Type

Date of
Issuance

Coupon
Rate

Maturity
Date

Size of Issue
(million)

Rating assigned along with
Outlook/Watch

Rating
Action

Proposed
Bond$*#

- - - INR100,000 Provisional IND AA(CE)/Stable Assigned

$Credit ratings with (CE) suffix indicate that the instruments are supported by an external explicit credit enhancement (CE). 
*The rating is provisional and contingent upon execution of certain documents and/occurrence of certain steps. 
#Frequency of interest payment is quarterly

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other
sources India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by it in
accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such
sources are available for a given security.

The manner of India Ratings factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of
the rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the availability and
nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party
verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other
reports provided by third parties, the availability of independent and competent third-party verification sources with respect to the particular
security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure that
all of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and its advisers
are responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents and other reports.
In issuing its ratings India Ratings must rely on the work of experts, including independent auditors with respect to financial statements and
attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about
future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected
by future events or conditions that were not anticipated at the time a rating was issued or affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website of
its criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those in
effect at the time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating action
commentary provides information about the criteria and methodology used to arrive at the stated rating, which may differ from the general
criteria and methodology for the applicable security type posted on the website at a given time. For this reason, you should always consult
the applicable rating action commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings are
the collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India Ratings
reports have shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the
opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any investment,
loan or security or to undertake any investment strategy with respect to any investment, loan or security or any issuer. Ratings do not



comment on the adequacy of market price, the suitability of any investment, loan or security for a particular investor (including without
limitation, any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in respect of any investment,
loan or security. India Ratings is not your advisor, nor is India Ratings providing to you or any other party any financial advice, or any legal,
auditing, accounting, appraisal, valuation or actuarial services. A rating should not be viewed as a replacement for such advice or services.
Investors may find India Ratings ratings to be important information, and India Ratings notes that you are responsible for communicating the
contents of this letter, and any changes with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to be
appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or the
inadequacy of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or between
India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please email us at
infogrp@indiaratings.co.in

Sincerely,
India Ratings

Dr Devendra Pant 
Senior Director 

HyderabadMetropolitanDevelopmentAuthority 26-March-2026
























	HMDA - KID 02.04.2026 final
	(A) a minimum Fixed Asset Coverage Ratio of 1.25 (one decimal point two five); and
	(B) a DSCR of at least 1.50 (one decimal five).
	Notwithstanding anything to the contrary herein contained, each of the events set out below is an Event of Default (whether caused by any Person whatsoever outside the control of the Issuer or of any other Person) (such determination being at the sole...
	(a) Default in redemption of Bonds
	(b) Default in payment of Coupon/Principal Amount
	(c) Failure to replenish any shortfall in the Debt Service Reserve Amount in the DSRA
	(e) Breach of terms of the Deed of Guarantee
	(i) Any misrepresentation by the Government of Telangana or the Issuer under Clause 4 (Representations) of the Deed of Guarantee cum Undertaking and / or any other Transaction Document (to which it is a party), and such misrepresentation is not cured ...
	(ii) The Government of Telangana fails to comply with, or breaches the terms set out in Clause 5 (Additional Covenants) and/ or Clause 6 (Special Covenants and Undertakings) of the Deed of Guarantee cum Undertaking, and such failure is not remedied wi...

	(f) Operation of Master Collection Account and Revenue Collection Account
	(i) Any failure of the Issuer to transfer any monies constituting the Master Collection Amount to the Master Collection Account, on a daily basis, at all times until the Final Settlement Date, and such failure, if capable of being remedied, is not rem...
	(ii) Any failure of the Issuer to transfer any monies constituting the Revenue Collection Amounts to the Revenue Collection Account, on a daily basis, at all times until the Final Settlement Date (including the withdrawal of any standing instructions ...
	(iii) Any failure of the Issuer to transfer 85% (eighty-five per cent) of all the Master Collection Amounts that are deposited in the Master Collection Account on a daily basis to the Revenue Collection Account; or
	(iv) Any of the irrevocable standing instructions pertaining to the transfer of the amounts constituting the Master Collection Amount / Revenue Collection Amount(s) from the Issuer’s other bank accounts (i.e., other than the Accounts) to the Master Co...

	(g) Security
	I. Failure of the Issuer to create and/or perfect the Security Interest over the Secured Properties within the timelines specified under the relevant Transaction Documents (unless such timelines have been extended by mutual consent of the Issuer and t...
	II. Any of the Security Document(s) once executed and delivered shall fail to have or provide the priority or ranking contemplated over the relevant Secured Properties, or any such Security Document(s) cease to be in full force and effect and such def...
	III. Any event or circumstance takes place which, in the opinion of the Debenture Trustee, is materially prejudicial to, or imperils, or otherwise depreciates the value of the Security Interest expressed to be provided under the relevant Security Docu...
	IV. The Fixed Asset Coverage Ratio falling below 1 (one), leading to the value of the Security Interest being depreciated, thereby entitling the Debenture Trustee to call for additional / alternate security, and failure of the Issuer to provide such a...

	(h) Material adverse effect
	(i) Failure to maintain insurance
	Failure by the Issuer/ Government of Telangana to:
	(A) obtain or maintain (as the case may be) any insurance in respect of the Secured Properties as may be required by the insurance advisor(s) that may be appointed by the Secured Parties;
	(B) obtain or maintain (as the case may be) any insurance in respect of the Designated Infrastructure Projects (or any of them) as may be customary for projects of such nature, and/or as may be required by the insurance advisor(s) that may be appointe...
	(C) renew any such insurance; or to pay the premium necessary towards maintaining such insurance when due,
	and such default, if capable of remedy, is not cured within a period of 30 (thirty) calendar days.

	(D) Any insurance policy(ies) contracted or taken by the Issuer in relation to the Secured Properties and/ or the Designated Infrastructure Projects (or any of them) is/ are not, or cease(s) to be, in full force and effect at any time when required to...

	(j) Supply of misleading information
	(k) Categorisation as a Wilful Defaulter
	In the event the Issuer or any of its directors / members of its Executive Committee (except any nominee directors that may have been nominated by any financial institution) are included in Reserve Bank of India’s list of wilful defaulters and the sam...
	In the event an independent director / member of the Issuer’s Executive Committee, if any, is included in wilful defaulters list and such director / member of the Issuer’s Executive Committee is not replaced promptly, and in any event within a period ...

	(l) Issuer ceases to carry on business
	(m) Liabilities exceed the assets
	(n) Expropriation
	(o) Alteration in provisions of constitutional documents
	(p) Change in Control or organization structure of the Issuer
	If the Government of Telangana, without the previous consent in writing of the Debenture Trustee, takes any action(s) for the reorganization and/or reconstitution of the Issuer in any manner, including but not limited to any change in its Control and/...
	If the Issuer, without the previous consent in writing of the Debenture Trustee, takes any action(s) for its reorganization and/or reconstitution in any manner, including but not limited to any change in its Control and/or ownership, which in the opin...

	(q) Authorisations
	(r) Insolvency
	The Issuer has voluntarily (or involuntarily) become the subject of proceedings under any Applicable Law relating to insolvency, bankruptcy or winding-up (whether voluntary or involuntary), or the Issuer is voluntarily or involuntarily dissolved or an...
	If a petition for winding up of the Issuer has been filed and not stayed or dismissed within 7 (seven) calendar days from the date of filing by a court of competent jurisdiction or if an order of a court of competent jurisdiction is made for the windi...

	(s) Unlawfulness and Illegality
	If:
	it is, or becomes, unlawful for the Issuer to perform or comply with any of its obligations under any Transaction Document, and such default, if capable of being remedied, is not remedied within 90 (ninety) calendar days; or
	the collection and/or utilisation of all or any part of the Issuer’s Revenue is found untenable in a court of law, or the Issuer is in any manner restrained from collecting / appropriating / utilising the Issuer’s Revenue, and such default, if capable...
	the construction / completion / implementation of the Designated Infrastructure Projects (or any of them) is/are not carried out in accordance with Applicable Law, and such default, if capable of being remedied, is not remedied within 30 (thirty) cale...
	any Transaction Document is not or ceases to be in full force and effect or becomes illegal or unenforceable, and such default, if capable of being remedied, is not remedied within 90 (ninety) calendar days.

	(t) Credit Rating
	The credit rating in respect of the Bonds is withdrawn or suspended, and the same is not remedied within 90 (ninety) calendar days from the date of such occurrence; or
	The Issuer fails to renew the credit rating(s) obtained by it in accordance with the provisions of the Transaction Documents.

	(u) Repudiation
	The Issuer and/or Government of Telangana repudiates (or intends to repudiate) any of the Transaction Documents to which it/they is/are a party, and such default, if capable of being remedied, is not remedied within 30 (thirty) calendar days.
	The Government of Telangana repudiates any of the Government Order(s), or any of the Government Order(s) is/are amended, replaced, withdrawn or otherwise rescinded or rendered ineffective (in part or whole) in any manner, which, in the opinion of the ...
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